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INDEPENDENT AUDITOR’S REPORT

To the shareholders and supervisory board of MFO ,,GIC” JSC
Opinion

We have audited the accompanying financial statements of MFO “GIC” JSC, which comprise the statement of financial
position as on 31 December 2025 and the statement of profit and loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies (hereinafter - financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as on 31 December 2025, and its financial performance and its cash flows for the year then ended in accordance
with the International Financial Reporting Standard (the [FRS Standard).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in jurisdiction, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other information

The Company’s Management is responsible for the other information. The other information comprises the information
included in the management report for the year ended 31 December 2025, which we obtained prior to the date of this
auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.



Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance is responsible for supervision of preparation and presentation of financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

il



e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with Those Charged with Governance of the Company, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

February 27, 2026

RSM Georgia

(Reg. # SARAS-F-279563)
Engagement Partner: Ali Murtza
(Reg. # SARAS-A-577214)
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INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of MFO “GIC™ JSC, which comprise the statement of financial
position as on 31 December 2025 and the statement of profit and loss and other comprehensive income, statement of
changes in cquity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies (hereinafier - financial statements),

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as on 31 December 2025, and its financial performance and its cash Nlows for the year then ended in accordance
with the International Financial Reporting Standard (the IFRS Standard).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report, We are independent of the Company in accordance with the International Ethics Standards Beard for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in jurisdiction, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code, We belicve that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion,

Other information

The Company's Management is responsible for the other information. The other information comprises the information
included in the management report for the year ended 31 December 2025, which we obtained prior 1o the date of this
auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required 1o report that fact. We have nothing to report in this regard,
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s management is responsible for the preparation and fiir presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company s ability to continue as a going
concem, disclosing, as applicable, matters related to going concemn and using the going concern basis of accounting unless
management ¢ither intends to liquidate the company or to cease operutions, or has no realistic altemative but to do o,

Those Charged with Governance is responsible for supervision of preparation and presentation of financial statements,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aubout whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or error,
design and perform audit procedures responsive 1o thase risks, and obtain audit cvidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from emor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obkain an understanding of intemal control relevant to the audit in order 1o design audit procedures that are
appeopriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s intemal control.

* Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
sudit evidence obtained, whether a material uncertainty exists related 10 events or conditions that may cast
significant doubt on the Company’s ability 1o continue as a going concern, If we conclude that a material
uncertainty exists, we are required 1o draw attention in our auditor’s report 1o the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up o the date of our auditor’s report. However, future events or conditions may cause
the Company to cease 10 continue as a going concern.
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*  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achicves fair

presentation.

We communicate with Those Charged with Govemnance of the Company, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that we identify
during our sudit.

February 27, 2026

RSM Georgia

(Reg. £ SARAS-F-279563)
Engagement Partner: Ali Murtza
(Reg. # SARAS-A-577214)
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MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2025
Georgian Lari

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 31

DECEMBER 2025

Note 2025 2024
Interest income 4 821,195 800,799
Interest expense 4 (12,075) (13,490)
Net interest income 809,120 787,309
Loan impairment charge 14 (109,236) 144,320
Impairment loss on non-current assets 17 (40,075) -
Net fee and commission income 5 2,120 3,248
Other operating expenses 6 (567,055) (557,848)
Net foreign gain/(loss) 7 (3,751) 3,358
Other non-operating income 8 90,607 177,016
Profit/(loss) before tax 181,730 557,403
Current income tax 9 (50,331) (77,899)
Profit/(loss) after tax 131,399 479,504
Other comprehensive income for the year - -
Total comprehensive income for the year 131,399 479,504

Approved for issue and signed on behalf of the Management on 27 February, 2026

Vakhtang Magradze General Director

Tsiuri Turmanidze Chief Accountant




MEOQ , GIC =ISC
Fimanckal Statemenis
For the vear ended 31 December 2025

Georgian Lari

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 31
DECEMBER 2025

Mot 2025 T4
Imberest income 4 E21.195 B0, T4
Inleresl cxpense 4 { K205} [ 13.490)
MNet interest income B0, 120 YT M9
Loan impairment charge 14 {10, 236) 144 320
Impairment boss of NON-CUITEnt asscls 7 {40,075) -
isd ;Thﬁ“;:::’ L 659,500 931,629
Met fee and mmmlﬂiﬂ_r:_inmm ] 2000 3244
Oither operating cxpenses fi {56T,055) {557 B48)
Nt foreign gain' boss) 7 13,751) J3sR
Cither nom-operating income L 00,607 177,006
Prafit/(loss) before tax 181,730 S57.400
Current income Lax w (50,3315 {77,899}
Prafit{loss) after tax 131,390 479504
Other comprehensive income for the year - -
Total comprehensive income for the year 131359 410504

Approved for isswe and signed on behalfl of the Managemend on 27 February, 2026

Chibell Accountan W

Vokhtang Magradee

Tsiuri Tumanidae




MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2025
Georgian Lari

STATAMENT OF FINANCIAL POSITION AT THE END OF 31 DECEMBER 2025

Note 31 December 31 December
2025 2024

Assets
Property, plant and equipment 10 18,433 22,734
Right of use asset 11 43,462 52,156
Investment property 12 185,982 296,652
Intangible assets 13 23,189 28,555
Issued loans 14 2,845,425 2,675,067
Other assets 15 16,926 15,663
Tax assets 49,028 -
Deferred income tax asset 16 15,461 6,069
Cash and cash equivalents 17 356,662 777,382
Total assets 3,554,568 3,874,278
Equity and liabilities
Equity
Paid in capital 18 2,497,100 2,497,100
Additional capital 18 676,818 676,818
Retained earnings 227,957 513,272
Total equity 3,401,875 3,687,190
Liabilities
Lease liability 19 88,499 100,424
Other liabilities 64,194 59,805
Tax liabilities - 26,859
Total liabilities 152,693 187,088
Total equity and liabilities 3,554,568 3,874,278

Approved for issue and signed on behalf of the Management on 27 February, 2026

Vakhtang Magradze

Tsiuri Turmanidze

General Director

Chief Accountant




MFO , GIC =JSC

Finamcial Siatements

For the vear ended 31 December 2025
Georgian Lari

STATAMENT OF FINANCIAL POSITION AT THE END OF 31 DECEMBER 2025

Note 31 December 31 December
1028 024

Assets
Property, plant and equipment i 18433 2.7
Right of use nssed 1 43 4562 52,156
Investment propery 12 185,982 256,601
Intangible xssels 13 23,189 18.55%
Issued loans 14 2.B45 425 2,675,067
Oeher dssets 15 16,926 15,663
Tax wssely 459,028 -
Deeferred income @y assel 6 15461 6,64
Cash and cash equivalents 17 356,662 Triaa2
Total axsets 3554508 JET4ITH
Equity and linlvilithes
Exquity
Paid in capital 18 2.497,100 2497100
Additional capital 1% 676,818 HT6,E1E
Retained cormings 227 .95% 513,272
Total equity 3,401,875 3,687,140
Liabilitkes
Lease linhiligy 19 il 499 100,424
(iher liabilites 6. 194 549,803
Tax Linhilitbes = 26,8540
Total liabilities 152,693 157,088
Total equity and liabilities 5554 568 3874278

Approved for issue and signed on behalf of the Management an 27 February, 2026

Genoral Diroctoe s g—"ﬁ

Chiefl Accounant V MM

Vakhuang Magradee

Tgier Turmanidoe
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MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2025
Georgian Lari

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2025

Paid in Additional

Retained

Note capital capital earnings Total equity
Balance as on 1st of January 2024 18 2,497,100 676,818 370,812 3,544,730
Profit for the year - - 479,504 479,504
Dividends Paid - - (337,044) (337,044)
Balance as on 31 of December 2024 18 2,497,100 676,818 513,272 3,687,190
Profit for the year - - 131,399 131,399
Dividends Paid - - (416,714) (416,714)
Balance as on 31 of December 2025 18 2,497,100 676,818 227,957 3,401,875

Approved for issue and signed on behalf of the Management on 27 February, 2026

Vakhtang Magradze

Tsiuri Turmanidze

General Director

Chief Accountant




MFO . GIC “JSC

Financial Statements
For the year ended 31 December 1025
Georgian Lari

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED M DECEMBER 1015

Nole i::lﬂ A'M:'.::I:: I:::_:{ﬂ Total equity

" Balance as on 15t of January 2024 18 1,497,100 676,818 370811 3544730
Profit for the year . . 470 504 470, 504
Dividends Paid : - pIeM) (33T044)
Balance ms om 3 of December 2024 18 1,497,100 676818 £131T2 J6RT, 1940
Profit for the year . 2 131,399 131,399
Dividends Paid . - 16714 (416.714)
“Balance as on 31 of December 2025 T 2497,100 676818 217957 3401878

Approved for issue end signed on behalll of the Mansgement on 27 February, 2026

Vakhiang Magradee

Tsiwri Turmanidze

General Director

Chief Accountant




MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2024
Georgian Lari

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024
Cash flows from operating activities
Profit before tax for the year: 181,730 557,403
Adjustments:
Loan impairment charge 14 109,236 (144,320)
Impairment loss on non-current assets 17 40,075 -
Depreciation and amortization 10,11,12,13 23,868 35,570
Net foreign gain/(loss) 7 3,751 (3,358)
Interest expense 4 12,075 13,490
Interest income 4 (821,195) (800,799)
Operating profit before changes in operating assets and liabilities (450,460) (342,014)
change in operating assets:
Issued loans (200,257) 365,108
Other assets (1,263) 4,297
Tax assets (75,887) 47,825
change in operating liabilities:
Other liabilities 4,389 33,246
Net cash used in operating activities before income tax (723,478) 108,462
Income tax paid (59,710) (35,094)
Interest received 743,738 758,030
Net cash used in operating activities (39,450) 831,398
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of intangible assets 13 (4,868) (5,706)
Purchases of investment property 12 67,880 (93,920)
Net cash used in investing activities 63,012 (99,626)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of the lease liability 19 (24,000) (24,000)
Dividneds Paid 18 (416,714) (337,044)
Net cash used in financing activities (440,714) (361,044)
CASH AND CASH EQUIVALENTS
Effect of exchange rate changes on cash and cash equivalents 7 (3,568) 2,981
Net increase/(decrease) during the year (420,720) 373,709
As on 1% of January 15 777,382 403,673
As on 31 of December 15 356,662 777,382

Approved for issue and signed on behalf of the Management on 27 February, 2026

Vakhtang Magradze General Director

Tsiuri Turmanidze Chief Accountant
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Financial Statements

Fir the vear ended 31 December 2024
Goeorgian Lari

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3] DECEMBER 2025

Note 2028 2024
Cash Nows from operating activitbes
Frofit before tax for the year: 181,730 557403
A stmenits:
Laan impairment charge 14 109,234 (144 320)
Impairment koss on non-current Assets it 40,074 -
Deprecialion and smorization 10,01,02.13 23,568 35,570
Met foreign gain loss) T 3,751 3.35K)
Inberest expemse 4 12,0735 13,480
Interesd inoomc 4 (H20. 1495} (RO0, T99)
Operating profil before changes in operating assets and linbilities {450,460 ) (342,00 4)
change in operafing SN,
Issued loans (200,257) 365,108
(ithes asscts {1,263} 4.7
Tox azscts [(75.508T) &7 K25
charge in operating Nabiliies
Oither linhilities 4 389 33,246
Net cash used in operafing activities before income tax (TIIATE) 108462
Income tax paid (39, 710y [35,054)
Interesl neceived N S __ T43TIR 758,030
Nel eash used i operating activitles {359 450) 53,08
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of intangible asuets 13 {4, B6E) {5, TG
Mirchases ¢l imvestmenl property 12 &7 Rl (93,520)
et cash wsed in investing activities 63,012 (90 626)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of the lease liabilty i {2, 01BN {24, 10040)
Dirvidneds Paid 18 (416,714} {337.044)
Net cash used in financing activities (440.714)  (361,044)
CASH AND CASH EQUIVALENTS
Effect of exchange rate changes on cash and cash equivalents | (3,568) 2881
Net increase/{decrease] during the year {410,7240) 373,709
Asoon 1™ of January 15 TITARL 4031 673
As on 3 of December i3 356,661 Tl
Approviad for issee and signed on bekall of the Management on 27 February, 2026 .
Vakheang Magradee Cieneral Direclor e ’{'?/_‘ /;q
— : 5 _,__—-'.-.-
; &

Twiur Turmanidee
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MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2025
Georgian Lari

1. Reporting Entity
General information

Microfinance organization “GIC” JSC is registered legal entity with the identification number - 205288829 is operating under
the laws of Georgia. (The date of incorporation is 2™ of October 2009).

The main activities of the MFO is to issue collateralized with mortgage and uncollateralized loans.

The share capital of the company consists of 24,971 units of shares with the nominal value of 100 GEL. As on 31 December
2025 and 2024 the nominal value of share capital amounts 2,497,100 GEL.

Additional capital consists of the amount paid by the sharcholders exceeding the nominal value of shares.
As on 31 December 2025 the company had 12 employees (2024: 12).

As on 31 December 2025, the owners of the shares of the company are as follows:

31 December 31 December

2025 2024

Anastasia Tavkhelidze 33% 33%
Elisabed Amirejibi 33% 33%
Aleqsandre Amirejibi 34 % 34 %
100% 100 %

2. Georgian Business Environment

MFO primarily operates within the territory of Georgia. Georgia's business landscape is marked by several structural
deficiencies. It is a small, open economy country with a high level of dollarization, current account deficit, and increasing
reliance on international financial resources. Consequently, the country's financial system is susceptible to global economic
and financial trends. However, the management is confident that, given the current circumstances, it is implementing all
necessary measures to safeguard the sustainability and growth of MFO's operations.

3. Basis of Preparation and Review of Significant Principles and Estimations of Accounting Policy
3.1 Basis of Preparation

These financial statements have been prepared on a going concern basis and in accordance with International Financial
Reporting Standards (“IFRS”), being standards and interpretations issued by the International Accounting Standards Board
(“IASB”), in force at 31 December 2025.

The financial statements comprise a statement of profit or loss and other statement of comprehensive income, a statement of
financial position, a statement of changes in equity, a statement of cash flows, and notes. Income and expenses, excluding
the components of other comprehensive income, are recognised in the statement of profit or loss. Other comprehensive
income is recognised in the statement of comprehensive income and comprises items of income and expenses (including
reclassification adjustments) that are not recognised in the statement of profit or loss, as required or permitted by IFRS.
Reclassification adjustments are amounts reclassified to profit or loss in the current period that were recognised in other
comprehensive income in the current or previous periods. Transactions with the owners of the MFO in their capacity as
owners are recognised in the statement of changes in equity.

The MFO presents the profit and loss items using the classification by function of expenses. The MFO believes this method
provides more useful information to the readers of the special purpose financial statements as it better reflects the way
operations are run from a business point of view.

Measurement Basis

The financial statements have been prepared under the historical cost convention, unless mentioned otherwise in the
accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for
assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. When measuring the fair value of an asset or a liability, the MFO uses market
observable data to the extent possible. If the fair value of an asset or a liability is not directly observable, it is estimated by
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the MFO using valuation techniques that maximise the use of relevant observable inputs and minimise the use of unobservable
inputs (eg. by use of the market comparable approach that reflects recent transaction prices for similar items, discounted cash
flow analysis, or option pricing models refined to reflect the issuer’s specific circumstances). Inputs used are consistent with
the characteristics of the asset / liability that market participants would take into account.

Fair values are categorised into different levels in a fair value hierarchy based on the degree to which the inputs to the
measurement are observable and the significance of the inputs to the fair value measurement in its entirety:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical
assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (ie as prices) or indirectly (ie derived from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs).

3.2. Application of New and Revised Standards and Pronouncements

The reporting entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
International Accounting Standards Board ('TASB') that are mandatory for the current reporting period. There was no material
impact to the financial statements as a result of the adoption of these standards.

There is one primary amendment to the accounting standards and one significant change to the sustainability standards that
became mandatory on January 1, 2025:

. Amendments to IAS 21 — Lack of Exchangeability: These amendments specify how to determine if a currency is
exchangeable into another and how to estimate a spot exchange rate when it is not. Entities must now provide disclosures to
help users understand how the lack of exchangeability affects financial performance and cash flows.

Standards and Amendments Issued but Not Yet Effective

Accounting Standards that have recently been issued or amended but are not yet mandatory, have not been early adopted by
the reporting entity for the annual reporting period ended 31 December 2025. The reporting entity's assessment of the impact
of these new or amended Accounting Standards and Interpretations, most relevant to the reporting entity, are set out below:

e IFRS 18 Presentation and Disclosure in Financial Statements: Replaces IAS 1; effective 1 January 2027.

e IFRS 19 Subsidiaries without Public Accountability: Disclosures: Effective 1 January 2027.

e Amendments to IFRS 9 and IFRS 7 Classification and Measurement of Financial Instruments: Effective 1 January
2026.

3.4 Accounting Policies
Financial Instruments
Amortized cost and effective interest rate

The amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the
principal repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount and, for financial assets, adjusted for any loss allowance.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial asset or financial liability to the gross carrying amount of a financial asset (i.e. its amortised cost before
any impairment allowance) or to the amortised cost of a financial liability. The calculation does not consider expected credit
losses and includes transaction costs premiums or discounts and fees and points paid or received that are integral to the
effective interest rate such as origination fees. For purchased or originated credit-impaired (POCI) financial assets- assets
that are credit-impaired at initial recognition - the MFO calculates the credit-adjusted effective interest rate, which is
calculated based on the amortised cost of the financial asset instead of its gross carrying amount and incorporates the impact
of expected credit losses in estimated future cash flows. When the MFO revises the estimates of future cash flows, the carrying
amount of the respective financial assets or financial liability is adjusted to reflect the new estimate discounted using the
original effective interest rate. Any changes are recognised in profit or loss.

Interest income
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Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial assets, except
for:

a) POCI financial assets, for which the original credit-adjusted effective interest rate is appled to the amortised cost of
the financial asset.

b) Financial assets that are not ‘POCI' but have subsequently become credit-impaired (or 'stage 3), for which interest
revenue is calculated by applying the effective interest rate to their amortised cost (i.e. net of the expected credit
loss provision).

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions of the
instrument. Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company
commits to purchase or sell the asset.

At initial recognition, the Company measures a financial asset or financial liability at its fair value plus or minus, in the case
of a financial asset or financial liability not at fair value through profit or loss, transaction costs that are incremental and
directly attributable to the acquisition or issue of as fees and commissions. Transaction costs of financial assets and financial
liabilities carried at fair the financial asset or financial liability value through profit or loss are expensed in profit or loss.
Immediately after initial recognition, an expected credit loss allowance (ECL) is recognised for financial assets measured at
amortised cost and investments in debt instruments measured at FVOCI, which results in an accounting loss being recognised
in profit or loss when an asset is newly originated.

When the fair value of financial assets and liabilities differs from the transaction price on inital recognition, the entity
recognises the difference as follows:

a) When the fair value is evidenced by a quoted price in an active market for an identical asset or liability (i.e. a Level
1 input) or based on a valuation technique that uses only data from observable markets the difference is recognised
as a gain or loss

b) In all other cases, the difference is deferred and the timing of recognition of deferred day one profit or loss is
determined individually. It is either amortised over the life of the instrument, deferred until the instrument's fair
value can be determined using market observable inputs, or realised through settlement.

Financial assets
(i) Classification and subsequent measurement

The Company has applied IFRS 9 and classifies its financial assets in the following measurement categories:
o Fair value through profit or loss (FVPL).
e Fair value through other comprehensive income (FVOCI), or
e Amortized cost

The classification requirements for debt and equity instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's perspective, such as
loans, government and corporate bonds and trade receivables purchased from clients in factoring arrangements without
recourse.

Classification and subsequent measurement of debt instruments depend on:

1) the Company's business model for managing the asset, and
(i1) the cash flow characteristics of the asset.

Based on these factors, the Company classifies its debt instruments into one of the following three measurement categories:

e Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest (SPPI), and that are not designated at FVPL. are measured at amortized
cost. The carrying amount of these assets is adjusted by any expected credit loss allowance recognized. Interest
income from these financial assets is included in “’Interest and similar income’’ using the effective interest rate
method.
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e Fair value through other comprehensive income (FVOCI): Financial assets that are held for collection of
contractual cash flows and for selling the assets, where the assets' cash flows represent solely payments of
principal and interest, and that are not designated at FVPL, are measured at fair value through other comprehensive
income (FVOCI), Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses on the instrument's amortized
cost which are recognized in profit or loss. When the financial asset is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss and recognized in 'Net Investment
income’. Interest income from these financial assets is included in 'Interest income using the effective interest
rate method.

e  Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOCI are measured
at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value
through profit or loss and is not part of a hedging relationship is recognized in profit or loss and presented in the
profit or loss statement within Net trading income in the period in which it arises, unless it arises from debt
instruments that were designated at fair value or which are not held for trading, in which case they are presented
separately in 'Net investment income. Interest income from these financial assets is included in "Interest income
using the effective interest rate method.

Business model: the business model reflects how the MFO manages the assets in order to generate cash flows. That is,
whether the MFO's objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual
cash flows and cash flows arising from the sale of assets. If neither of these is applicable (e g. financial assets are held for
trading purposes), then the financial assets are classified as part of other business model and measured at FVPL Factors
considered by the MFO in determining the business model for a Company of assets include past experience on how the cash
flows for these assets were collected, how the asset’s performance is evaluated and reported to key management personnel,
how risks are assessed and managed and how managers are compensated.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and
sell, the MFO assesses whether the financial instruments cash flows represent solely payments of principal and interest (the
SPPI test). In making this assessment, the MFO considers whether the contractual cash flows are consistent with a basic
lending arrangement i.e. interest includes only consideration for the time value of money, credit risk other basic lending risks
and a profit margin that is consistent with a basic lending arrangement. Where the contractual terms introduce exposure to
risk or volatility that are inconsistent with a basic lending arrangement, the related financial asset is classified and measured
at fair value through profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are
solely payment of principal and interest.

The MFO reclassifies debt investments when and only when its business model for assets changes The reclassification takes
place from the start of the first reporting period following the change Such changes are expected to be very infrequent and
none occurred during the period.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective, that is instruments that do
not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets. Examples of equity
instruments include basic ordinary shares.

Gains and losses on equity investments at FVPL are included in the 'Net trading income' line in the statement of profit or
loss.

Impairment

The MFO assesses on a forward-looking basis the expected credit loss (ECL'") associated with its debt instrument assets
carried at amortized cost and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts.
The Company recognizes a loss allowance for such losses at each reporting date. The measurement of ECL reflects:
e Anunbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
e  The time value of money, and
e  Reasonable and supportable information that is available without undue cost or effort at the reporting. date
about past events, current conditions and forecasts of future economic conditions.
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Derecognition

Financial assets, or a portion thereof, are derecognized when the contractual rights to receive the cash flows from the assets
have expired, or when they have been transferred and either (i) the Company transfers substantially all the risks and rewards
of ownership, or (ii) the Company neither transfers nor retains substantially all the risks and rewards of ownership and the
Company has not retained control.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective, that is instruments that do
not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets. Examples of equity
instruments include basic ordinary shares.

Gains and losses on equity investments at FVPL are included in the 'Net trading income' line in the statement of profit or
loss.

Impairment

The MFO assesses on a forward-looking basis the expected credit loss (ECL') associated with its debt instrument assets
carried at amortized cost and FVOCI and with the exposure arising from loan commitments and financial guarantee contracts.
The Company recognizes a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

e Anunbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
e The time value of money, and
e  Reasonable and supportable information that is available without undue cost or effort at the reporting. date
about past events, current conditions and forecasts of future economic conditions.
Derecognition

Financial assets, or a portion thereof, are derecognized when the contractual rights to receive the cash flows from the assets
have expired, or when they have been transferred and either (i) the Company transfers substantially all the risks and rewards
of ownership, or (ii) the Company neither transfers nor retains substantially all the risks and rewards of ownership and the
Company has not retained control.

Financial Liabilities
Classification and subsequent measurement
In both the current and prior period, financial liabilities are classified as subsequently measured at amortized cost, except for:

o Financial liabilities at fair value through profit or loss this classification is applied to derivatives financial liabilities
held for trading (e.g. short positions in the trading booking) and other financial labilities designated as such at initial
recognition. Gains or losses on financial liabilities designated at fair value through profit or loss are presented
partially in other comprehensive income (the amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability, which is determined as the amount that is not attributable
to changes in market conditions that give rise to market risk) and partially profit or loss (the remaining amount of
change in fair value of the liability). This is unless suck a presentation would create, or enlarge, an accounting
mismatch, in which case the gains and losses attributable to changes in the credit risk of the liability are also
presented in profit or loss;

¢ Financial liabilities arising from the transfer of financial assets which did not quality for derecognition, whereby a
financial liability is recognized for the consideration received for the transfer. In subsequent periods, the Company
recognizes any expense incurred on the financial liability, and

e Financial guarantee contracts and loan commitments.

Derecognition

Financial liabilities are derecognized when they are extinguished (i.e. when the obligation specified in the contract is
discharged, cancelled or expires).

The exchange between the MFO and its original lenders of debt instruments with substantially different terms, as well as
substantial modifications of the terms of existing financial liabilities, are accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The terms are substantially different if the discounted present
value of the cash flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at least 10 % different from the discounted present value of the remaining cash flows of the original
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financial lability. In addition, other qualitative factors, such as the currency that the instrument is denominated in changes in
the type of interest rate, new conversion features attached to the instrument and change in covenants are also taken into
consideration. If an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs
or fees incurred are recognized as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment any costs or fees incurred adjust the carrying amount of the liability and are amortized
over the remaining term of the modified liability.

Cash and cash equivalents

Cash and cash equivalents include bank balances and other short-term liquid investments, which are easily converted in
exchange of cash and are subject to an insignificant risk of changes in value.

Provisions and contingencies

Provisions are recognized when the MFO has an obligation at the reporting date as a result of a past event; it is probable that
the MFO will be required to transfer economic benefits in settlement; and the amount of the obligation can be estimated
reliably. Provisions are measured at the present value of the amount expected to be required to settle the obligation using a
pre-tax rate that reflects current market assessments of the time value of money and the risks to a specific obligation. The
increase in the provision due to the passage of time is recognized as interest expense. Provisions are not recognized for future
operating losses. Contingent assets and contingent liabilities are not recognized.

Operations in foreign currency

The functional currency of the MFO is Georgian Lari (“GEL”). Transactions in foreign currencies are initially recorded in
the functional currency using the official exchange rates of the National Bank of Georgia at the date of the transaction.
Foreign currency monetary items at the reporting date are translated using the closing rate. All exchange differences arising
on settlement are recognized in profit or loss.

Official currency rate of the National Bank of

Georgia
USD EUR GBP
Exchange rate as on 31 December 2024 2.6951 3.1737 3.6446
Exchange rate as on 31 December 2024 2.8068 2.9306 3.5349

Property, Plant and Equipment

On initial recognition, items of property and equipment are recognized at cost, which includes the purchase price as well as
any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management. After initial recognition, items of property and equipment are carried at cost less any
accumulated depreciation and impairment losses.

Depreciation is calculated using declining balance method, over its useful economic life as follows:

Buildings 5%
Computer equipment 20%
Office equipment 20%
Leasehold improvements 20%
Other PPE 20%

Useful lives, residual values and depreciation methods are reviewed, and adjusted if appropriate, at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized in profit or
loss.

Intangible Assets
Separately acquired intangible assets

On initial recognition, intangible assets acquired separately are measured at cost. The cost of a separately acquired intangible
asset comprises its purchase price.

10
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Intangible assets of MFO have predetermined useful life and mostly include capitalized computer software. Licenses of
purchased computer software are capitalized specifically on purchased correspondent computer software and based on costs
necessary for full operation.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset - measured as the difference between the net disposal
proceeds and the carrying amount of the asset - are recognised in profit or loss when the asset is derecognised.

Amortization

For intangible assets with finite useful lives, amortization is calculated so as to write off the cost of the asset, less its estimated
residual value, over its useful economic life, using declining balance method with 15% rate of amortization.

Intangible assets with an indefinite useful life are not amortized, but subject to review for impairment.
Right-of-use Assets

A right-of-use asset is recognized at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and
restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life
of the asset, whichever is the shorter. Where the MFO expects to obtain ownership of the leased asset at the end of the lease
term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or adjusted for any
remeasurement of lease liabilities.

The MFO has elected not to recognise a right-of-use asset and corresponding lease liability for short-term leases with terms
of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to profit or loss as incurred.

Investment Property
Investment properties are held to earn rental income and / or for capital appreciation.

Investment properties are measured initially at cost, including transaction costs. The cost comprises the purchase price and
any directly attributable expenditure (eg professional fees for legal services, property transfer taxes).

Subsequently, investment properties are carried at depreciated cost, less any accumulated impairment losses at the reporting
date. Investment properties are depreciated on a straight line basis over expected useful lives of 20 years.

Income Tax

Income tax is reflected in the financial statements in accordance with the legislation of Georgia adopted at the end of the
reporting period, which includes current and deferred taxes, and is recognized in the profit-loss of the given year, unless it is
recognized in other comprehensive income, because it is related to transactions recognized in other comprehensive income
in the same or different periods.

Current tax is the amount expected to be paid to the tax authorities in respect of taxable profit for the current or prior periods.
Taxable profits are based on calculations if the financial statements are authorized before the relevant tax returns are
submitted. Taxes other than income tax are recorded in administrative and other operating expenses.

Deferred income tax is presented using the balance sheet liability method for tax loss carryforwards and temporary
differences arising between the tax base of assets and liabilities and their carrying amount for financial reporting purposes.
In accordance with the exception on initial recognition, deferred taxes are not recognized in a transaction (that is not a
combination) in respect of temporary differences arising from the initial recognition of assets and liabilities if the transaction,
on initial recognition, would not affect accounting profit or taxable profit.

Lease liability

At the commencement date of the lease, the MFO recognizes lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments are discounted using the interest rate predetermined by the agreement, if
the interest rate is easily observable. Otherwise, lessee is using incremental borrowing rate.

11
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As of the commencement date of the lease term, the lease payments to be considered in the assessment of the lease liability
include the following types of payments related to the right to use the leased asset during the lease term, which have not been
made as of the commencement date of the lease term: 1) fixed payments, excluding incentive lease payments received; 2)
index or rate-dependent variable lease payments that are initially estimated using an index or rate as of the lease term
commencement date; 3) amounts that the lessee is expected to pay under residual value guarantees; 4) the price of the
purchase option, if it is sufficiently certain that the lessee will exercise this right; 5) payment of penalties for early termination
of the lease, if the lease term reflects the exercise of the right of choice by the lessee to terminate the lease early.

After the start date of the lease term, the lessee evaluates the lease liability as follows: 1) increases the carrying amount to
reflect the interest related to the lease liability; 2) reduces the balance sheet value in order to reflect the lease payments made;
3) re-evaluates the carrying amount to reflect the result of the revaluation, or lease modifications, or revised (corrected)
essentially fixed lease payments. When the lease liability is revalued, the right-of-use asset is adjusted, and if the right-of-
use asset is fully written off, the difference is reflected in the statement of profit/(loss).

Share Capital

Equity instruments are contracts that confirm the right to a share in MFO's assets after deducting all of its liabilities. Common
stock with discretionary dividends is classified as equity.

Additional costs directly related to the issuance of new shares are reflected in equity with a negative sign, net of taxes. The
positive difference between the fair value and the nominal value of the amount received in exchange for the issued share is
recorded as issue proceeds.

Dividend Distribution

Dividends are recognized in equity during the period when they are declared. The dividends declared after the reporting date
and issuance of financials statements are disclosed in the notes to the financial statement — events after the reporting period.

Significant Accounting Judgments and Estimates

The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Estimation uncertainty in the process of applying the Company’s accounting policies, management made estimates
in determining the amounts recognized in the financial statements. The most significant use of estimates are as follows:

Allowance for expected credit losses

The measurement of expected credit losses on loans to customers under IFRS 9 requires judgement, in particular, the
estimation of the amount and timing of future cash flows and collateral values when determining expected credit losses and
the assessment of a significant increase in credit risk.

These estimates are driven by a number of factors, changes in which can result in different levels of allowances. The
Company’s ECL calculations are outputs of complex models with a number of underlying assumptions regarding the choice
of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and
estimates include:

e The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for
financial assets should be measured on a LTECL basis and the qualitative assessment;

e The segmentation of financial assets when their ECL is assessed on a collective basis;

e Development of ECL models, including the various formulas and the choice of inputs. Selection of forward-looking
macroeconomic scenarios (CPI index, monitory policy rate and GDP growth) and their probability weightings, to derive
the economic inputs into the ECL models;

Estimation of useful lives of assets

The company determines the estimated useful lives and related depreciation and amortization charges for its property, plant
and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations
or some other event. The depreciation and amortization charge will increase where the useful lives are less than previously
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written
down.

12
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Lease Term

The lease term is a significant component in the measurement of both the right-of-use asset and lease liability. Judgement is
exercised in determining whether there is reasonable certainty that an option to extend the lease or purchase the underlying
asset will be exercised, or an option to terminate the lease will not be exercised, when ascertaining the periods to be included
in the lease term. In determining the lease term, all facts and circumstances that create an economical incentive to exercise
an extension option, or not to exercise a termination option, are considered at the lease commencement date. Factors
considered may include the importance of the asset to the company's operations; comparison of terms and conditions to
prevailing market rates; incurrence of significant penalties; existence of significant leasehold improvements; and the costs
and disruption to replace the asset. The company reassesses whether it is reasonably certain to exercise an extension option,
or not exercise a termination option, if there is a significant event or significant change in circumstances.

Incremental borrowing Rate

Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is estimated to discount
future lease payments to measure the present value of the lease liability at the lease commencement date. Such a rate is based
on what the company estimates it would have to pay a third party to borrow the funds necessary to obtain an asset of a similar
value to the right-of-use asset, with similar terms, security and economic environment.

4. Interest Income and Expenses

2025 2024
Interest income
Interest income from loans issued to individuals 755,209 735,960
Interest income from loans issued to entities 58,322 58,699
Interest income from deposits at banks 7,664 6,140
Total interest income 821,195 800,799
Interest expenses
Interest expense on lease liability (12,075) (13,490)
Total interest expense (12,075) (13,490)
Net interest income 809,120 787,309

Interest rate on deposits in GEL is 2% per annum and in USD between 0.5% and 1% per annum. Interest rate on deposits are
variable.

As of 31 December 2025 interest rate on issued loans in GEL is between 12% and 34% per annum. MFO did not have foreign
currency loans for the year end 2025.

As of 31 Decemebr 2024 interest rate on issued loans in GEL is bewteeen 12$ and 34% and in USD is between 27% and
28% per annum.

5. Net fee and commission income

2025 2024
Fee and commission income
Commission income 65,807 65,219
Total fee and commission income 65,807 65,219
Fee and commission expenses
Commission expenses (63,687) (61,971)
Total fee and commission expenses (63,687) (61,971)
Net fee and commission income 2,120 3,248

The MFO is receiving commission fee for issue of loans. Commission income includes the administrative fee for the issue
loan, is calculated by percentage of loan amount, given in the agreement and is received when the loan is issued.

The MFO commission expense includes communication services, such as fees of use of databases, fees for finding
information on borrowers.
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6. Other Operating Expenses
2025 2024
Employee salaries and benefits (480,800) (480,800)
Audit Fee (25,300) (23,000)
Depreciation and amortisation (23,868) (26,876)
Operating taxes (3,622) (3,636)
Other operating expenses (17,188) (7,179)
Right-of-use asset depreciation (8,694) (8,694)
Utility expenses (6,114) (6,325)
Consultation expenses (1,469) (1,338)
Total Operating Expenses (567,055) (557,848)
7. Net foreign gain/(loss)
2025 2024
Cash and cash equivalents (3,568) 2,981
Issued loans (183) 431
Other liabilities - (54)
Net foreign gain/(loss) 3,751) 3,358
8. Other non-operating income
2025 2024
Penalties on loans to individuals 72,877 143,529
Other non-operating income 17,730 33,487
Total other non-operating income 90,607 177,016
Penalties on loans to individuals have been totally received during the reporting period.
9. Current Income Tax
2025 2024
Current income tax (59,723) (72,874)
Deferred income tax (expense)/benefit 9,392 (5,025)
Total Income Tax (50,331) (77,899)
Income tax reconciliation 2025 2024
Profit before tax 181,730 557,403
Income tax 20% (36,346) (83,610)
Adjustments:
Permanent difference (23,377) 10,736
Temporary difference 9,392 (5,025)
Income tax charge for the year (50,331) (77,899)
10. Property, Plant and Equipment
Cm.nputer ) Office . Leasehold Other Total
Equipment Equipment improvement
Cost
1 January 2024 98,398 20,437 7,864 23,246 149,945
Purchase - 1,211 - 2,240 3,451
Disposal - - - - -
31 December 2024 98,398 21,648 7,864 25,486 153,396
Purchase - - - - -
Internal movement 11,371 (10,967) 510 914) -
Write-off (51,355) (8,438) (5,101) (11,008) (75,902)
31 December 2025 58,414 2,243 3,273 13,564 77,494
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Depreciation
1 January 2024 (88,445) (10,194) (7,520) (19,151) (125,310)
Depreciation charge (4,265) (95 (171) (821) (5,352)
31 December 2024 (92,710) (10,289) (7,691) (19,972) (130,662)
Depreciation charge (3,412) (76) (137) (676) (4,301)
Write-off 51,355 8,438 5,101 11,008 75,902
31 December 2025 (44,767) (1,927) (2,727) (9,640) (59,061)
Net Book Value
1 January 2024 9,953 10,243 344 4,095 24,635
31 December 2024 5,688 11,359 173 5,514 22,734
31 December 2025 13,647 316 546 3,924 18,433
Property, plant and equipment are not collateralized.
11. Right of Use Asset

Office Space Total
Right of Use Asset
1 January 2024 173,872 173,872
Addition - -
31 December 2024 173,872 173,872
Addition - -
31 December 2025 173,872 173,872
Depreciation
1 January 2024 (113,022) (113,022)
Depreciation Charge (8,694) (8,694)
31 December 2024 (121,716) (121,716)
Depreciation Charge (8,694) (8,694)
31 December 2025 (130,410) (130,410)
Net Book Value
1 January 2024 60,850 60,850
31 December 2024 52,156 52,156
31 December 2025 43,462 43,462

Right of use asset represents the rental of office space. The maturity of the agreement is determined to be 20 years. Agreement

matures by 2030 year.
12. Investment Property
Buildings Total

Cost
1 January 2024 286,395 286,395
Purchase 93,920 93,920
Disposal - -
31 December 2024 380,315 380,315
Purchase - -
Reclass (44,404) (44,404)
Sale (67,880) (67,880)
Write-off (66,141) (66,141)
31 December 2025 201,890 201,890
Depreciation
1 January 2024 (72,606) (72,606)
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Depreciation charge (11,057) (11,057)
31 December 2024 (83,663) (83,663)
Depreciation charge (9,333) (9,333)
Reclass 4,329 4,329
Sale 6,618 6,618
Write-off 66,141 66,141
31 December 2025 (15,908) (15,908)
Net Book Value

1 January 2024 213,789 213,789
31 December 2024 296,652 296,652
31 December 2025 185,982 185,982

MFO does not generate rental income from investment properties, rather they are designed for capital appreciation purposes.

The assets are transferred on the name of MFO from the defaulted loans collateralized with real estate.

The buildings include appartments in the city of Tbilisi, on following addresses: Zgvisubani District, Moscow avenue

,Varketili 2nd District and Residential appartment on Vazha Phavela avenue.

13. Intangible Assets

Computer Software Total
Cost
1 January 2024 153,911 153,911
Purchase 5,706 5,706
31 December 2024 159,617 159,617
Purchase 4,868 4,868
Write-off (81,431) (81,431)
31 December 2025 83,054 83,054
Amortization
1 January 2024 (120,595) (120,595)
Amortization charge (10,467) (10,467)
31 December 2024 (131,062) (131,062)
Amortization charge (10,234) (10,234)
Write-off 81,431 81,431
31 December 2025 (59,865) (59,865)
Net Book Value
1 January 2024 33,316 33,316
31 December 2024 28,555 28,555
31 December 2025 23,189 23,189

Intangible assets of MFO consists of accounting software “Alta”, Microsoft Windows and Antivirus licensees. The company

does not have collateralized intangible assets.

14. Issued Loans

31 December

31 December

2025 2024
Loans to individuals — collateralized 3,143,337 2,916,319
Loans to individuals — uncollateralized 210,210 180,088
Loans to companies — collateralized 175,121 198,481
Loans to companies — uncollateralized 137,769 91,955
Minus: Provision for loan impairment (821,012) (711,776)
Total Issued Loans 2,845,425 2,675,067
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Issued loans according to category:

31 December 2025

31 December 2024

Category 1 -Trade and Services 684,123 681,648
Category 2 — Consumer Loan 1,953,624 1,864,622
Category 7 — Purchase of Real Estate - 22,267
Category 8 — Refinancing 950,823 817,120
Category 9 — Personal Expenses - 1,186
Category 10 - Other 77,867 -
Total Issued Loans 3,666,437 3,386,843
Minus: Provision for loan impairment (821,012) (711,776)
Net Issued Loans 2,845,425 2,675,067
Below table presents movement of the loan impairment reserve as on 31 December 2025:
Stage 1 Stage 2 Stage 3 Total
Balance at the beginning 113,046 402,868 195,862 711,776
New Loans 51,975 178,238 198,967 429,180
S:;I;ges in reserve for the issued loans in prior (12,487) 12,986 56.214 56,713
Transfer to I Stage 58,250 13,183 (71,433) -
Transfer 11 Stage (62,641) 65,059 (2,418) -
Transfer I1I Stage (5,050) (86,489) 91,539 -
Repaid Loans (63,938) (134,495) (178,224)  (376,657)
Balance at the end 79,155 451,350 290,507 821,012
Below table presents movement of the loan impairment reserve as on 31 December 2024:
Stage 1 Stage 2 Stage 3 Total
Balance at the beginning 73,681 485,789 298,895 858,365
New Loans 65,620 105,842 - 171,462
S:;I;ges in reserve for the issued loans in prior (19,280) (102,697) 85,418  (36,559)
Transfer to I Stage 51,572 129,076 (180,648) -
Transfer 11 Stage (1,840) 37,618 (35,778) -
Transfer III Stage (18,372) (97,758) 116,130 -
Repaid Loans (38,335) (155,002) (88,155) (281,492)
Balance at the end 113,046 402,868 195,862 711,776

Below table presents the movement of impairment reserve for the year ended 31 December 2025 and 2024:

ECL as of 1st January 2023 858,365
Addition 171,462
Recovery (318,051)
ECL as of 31 December 2023 711,776
Addition 485,893
Recovery (376,657)
ECL as of 31 December 2024 821,012
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Below table presents the movement of the balances of loans as on 31 December 2025:

Stage 1 Stage 2 Stage 3 Total
Balance at the beginning 1,928,571 1,217,920 240,352 3,386,843
New Loans 1,236,923 510,339 341,196 2,088,458
}(Ijil:rr;ges in balances for the issued loans in prior 17,503 (92,966) (42,955) (118,418)
Transfer to I Stage 14,708 (60,734) 46,026 -
Transfer II Stage (214,627) 230,457 (15,830) -
Transfer I1I Stage (5,050) (86,489) 91,539 -
Repaid Loans (1,093,255) (374,478) (222,713)  (1,690,446)
Balance at the end 1,884,773 1,344,049 437,615 3,666,437
Below table presents the movement of the balances of loans as on 31 December 2024:
Stage 1 Stage 2 Stage 3 Total
Balance at the beginning 1,853,949 1,532,087 366,269 3,752,305
New Loans 1,119,018 366,182 - 1,485,200
S:;I;ges in balances for the issued loans in prior (52.600) (135.019) 4,158 (183,461)
Transfer to I Stage 63,053 (43,297) (19,756) -
Transfer II Stage (11,115) 126,524 (115,409) -
Transfer I1I Stage (62,861) (97,758) 160,619 -
Repaid Loans (980,873) (530,799) (155,529) (1,667,201)
Balance at the end 1,928,571 1,217,920 240,352 3,386,843
Foreign currency effects are disclosed in note 7.
Breakdown of issued loans by collateral are as follows:
31 December 2025 31 December 2024
Collateralized with real estate 3,318,458 91% 3,114,800 92%
uncollateralized 347,979 9% 272,043 8%
Total Issued Loans before impairment 3,666,437 100% 3,386,843 100%
15. Other Assets
31 December 2025 31 December 2024
Receivables from TBC Pay 2,693 1,250
Prepaid expenses 14,233 14,413
Collateralized assets under the ownership of MFO 40,075 -
Impairment of collateralized assets under the ownership of MFO (40,075) -
Total Other Assets 16,926 15,663

Prepaid expenses mainly includes prepayments to the audit company.

Other assets include asset under the ownership of MFO from defaulted loan, reclassified from investment property during
the reporting period, mentioned as "Collateralized assets". The reclassification was made as the asset no longer meets the
definition of investment property due to circumstances that restrict its sale and the realization of future economic benefits.

During the reporting period, indicators of impairment were identified, including the restrictions on its disposal and
uncertainties affecting the entity’s ability to realize proceeds from its sale in the foreseeable future. Management assessed
the recoverable amount of the asset in accordance with IAS 36 Impairment of Assets and concluded that neither fair value

less costs of disposal nor value in use could be reliably determined.

18



MFO ,, GIC “JSC

Financial Statements

For the year ended 31 December 2025
Georgian Lari

Based on this assessment and considering the significant uncertainties surrounding recoverability, the recoverable amount of
the asset was determined to be nil. Accordingly, the carrying amount of the asset was fully impaired during the reporting
period and the impairment loss was recognized in profit or loss.

16. Cash and Cash Equivalents
31 December 2025 31 December 2024

Cash on hand - -
Cash in bank 356,662 740,148
Deposits - 37,234
Total Cash and Cash Equivalents 356,662 777,382

Interest income from deposits during the reporting period amounted 7,664 GEL (2023: 6,140 GEL).
Foreign currency effects are disclosed in note 7.

17. Deferred Income Tax Asset

31 December 2025 31 December 2024
Deferred tax asset 66,261 17,818
Deferred tax liability (50,800) (11,749)
Net Balance 15,461 6,069

18. Share Capital

The share capital of the company consists of 24,971 units of shares with the nominal value of 100 GEL. As on 31 December
2025 and 2024 the nominal value of share capital amounts 2,497,100 GEL. Additional capital consists of the amount paid
by the shareholders exceeding the nominal value of shares, which as of 31 December 2025 and 2024 amounts 676,818 GEL.

Number of shares per each year is as follows:

Description Number of issued shares Ordinary Shares  Nominal Value Total
As on 31 December 2025 24,971 24,971 100 2,497,100
As on 31 December 2024 24971 24971 100 2,497,100

During the reporting period the MFO has declared and issued dividends in the amount of 416,714 GEL (2024: 337,044 GEL).
The dividends are paid to authorized person by the power of atorny, granted by the shareholders.
19. Lease Liability

31 December 2025 31 December 2024
Long-term lease liability 74,968 88,500
short-term lease liability 13,531 11,924
Total Lease Liability 88,499 100,424

The movement of lease liability is presented in below table:

The balance as on 1 January 2024 110,934
Lease liability payments (24,000)
Interest expense 13,490
The balance as on 31 December 2024 100,424
Lease liability payments (24,000)
Interest expense 12,075
The balance as on 31 December 2025 88,499

MFO has rented commercial space for office purposes, the maturity date of agreement is 20 years. The agreement was signed
in March 2011.
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The interest rate is not presented in rental agreement, therefore the MFO has used incremental borrowing rate, based on the
statistical information of NBG between the periods of 2011 and 2019, which amounts 12.7%.

lease liability maturity analysis 31 December 2025 31 December 2024
less than 1 year 13,531 11,924
1 to 5 years 74,968 88,500
more than 5 years - -
Total 88,499 100,424

20. Contingent Liabilities and Commitments
As on 31 December 2025 and 2024 the company does not have contingent liabilities and commitments.
21. Fair Value of Financial Assets and Liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. However, given the uncertainties and
the use of subjective judgment, the fair value should not be interpreted as being realizable in an immediate sale of the assets
or transfer of liabilities. The MFO has determined the fair values of financial assets and liabilities using valuation techniques.
The objective of the valuation techniques is to arrive at a fair value determination that reflects the price that would be received
to sell the asset or paid to transfer the liability in an orderly transaction between market participants at the measurement date.
The valuation technique used is the discounted cash flow model. Fair value of all financial assets and liabilities is calculated
based on the present value of future principal and interest cash flows, discounted at the market rate of interest at the reporting
date. The net book value of financial assets and liabilities does not differ significantly from their fair value.

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair
value, companied into Levels 1 to 3 based on the degree to which the fair value is observable:

FAIR VALUE MEASUREMENT AT END OF THE

REPORTING PERIOD 2025

1 level 2 level 3 level Total
Financial assets
Cash and cash equivalents 356,662 - - 356,662
Issued loans - - 2,845,425 2,845,425
Other financial assets - - 2,693 2,693
Total Financial Assets 356,662 - 2,848,118 3,204,780
Financial Liabilities
Lease liability - - 88,499 88,499
Other liabilities - - 64,194 64,194
Total Financial Liabilities - - 152,693 152,693

FAIR VALUE MEASUREMENT AT END OF THE

REPORTING PERIOD 2024

1 level 2 level 3 level Total
Financial assets
Cash and cash equivalents 777,382 - - 777,382
Issued loans - - 2,675,067 2,675,067
Other financial assets - - 1,250 1,250
Total Financial Assets 777,382 - 2,676,317 3,453,699
Financial Liabilities
Lease liability - - 100,424 100,424
Other liabilities - - 86,664 86,664
Total Financial Liabilities - - 187,088 187,088

22. Financial Risk Management

In performing its operating, investing and financing activities, the MFO is exposed to the following financial risks:
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e Credit risk: the possibility that a debtor will not repay all or a portion of a loan or will not repay in a timely manner

and therefore will cause a loss to the MFO.

e Liquidity risk: the risk that the MFO may not have, or may not be able to raise, cash funds when needed and
therefore encounter difficulty in meeting obligations associated with financial liabilities.

e  Market risk: the risk that the value of a financial instrument will fluctuate in terms of fair value or future cash flows
as a result of a fluctuation in market prices. Basically, the MFO is exposed to three market risk components:

o Interest rate risk
o Currency risk

Management of the MFO manages risks by cooperation with operating units.

The following table summarises the carrying amount of financial assets and financial liabilities recorded by category:

31 December 2025

31 December 2024

Financial assets

Cash and cash equivalents 356,662 777,382
Issued loans 2,845,425 2,675,067
Other financial assets 2,693 1,250
Total Financial Assets 3,204,780 3,453,699
Financial Liabilities

Lease liability 88,499 100,424
Other liabilities 64,194 86,664
Total Financial Liabilities 152,693 187,088

Credit Risk

The MFO allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the
risk of default and applying experienced credit judgment. Credit risk grades are defined using qualitative and quantitative
factors that are indicative of risk of default. These factors vary depending on the nature of the exposure. Each exposure is
allocated to the credit risk grade at initial recognition based on available information about the borrower. Exposures are
subject to ongoing monitoring, which may result in an exposure being moved to a different credit risk grade.

The MFO uses a “three-stage” model for impairment based on changes in credit quality since initial recognition summarized

below:

e A financial instrument that is not credit-impaired on initial recognition is classified in “stage 1” and has its credit

risk continuously monitored by the MFO.

e Ifasignificant increase in credit risk (SICR) since initial recognition is identified, the financial instrument is moved

to “stage 2” but is not yet deemed to be credit-impaired.

e  If the financial instrument is credit-impaired, it is then moved to “stage 3”.

e Financial instrument in stage 1 have the ECL measured at an amount equal to the portion of lifetime ECL that result
from default events possible within next 12 months. Instruments in stages 2 and 3 have their ECL measured based

on expected credit losses on a lifetime basis.

The following table represents the MFO’s policy in respect to the impairment of financial instruments.

Stage 1 | Stage 2

| Stage 3

(Initial recognition) (Significant increase in credit risk
& since initial recognition)
12-moth expected

. Liftime expected credit losses
credit loss

(Credit-impaired

assets)

Liftime expected

credit losses

Below table represents the loan impairment percentages according to loan type and category. Most part of issued loans are
collateralized, however the MFO does not take into calculation value of collaterals and ECL are recognized based on the

matrix bellow:

2025

Loan type/category

Category 1 |Category 2 |Category 7

Category 8

Category 9 (Category 10
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Collateralized 4% 4% 4% 4% 4% 4%
Uncollateralized 5% 5% 5% 5% 5% 5%
1-30 Overdue 15% 38% 12% 18% 10% 10%
31-60 Overdue 25% 46% 13% 23% 11% 11%
61-90 Overdue 25% 50% 17% 26% 16% 12%
91-180 Overdue 30% 55% 20% 28% 16% 15%
Overdue 180 and more 100% 100% 100% 100% 100% 100%
2024
Loan type/category Category 1 | Category 2 | Category 7 |Category 8 | Category9 Cat;:(g)ory
Collateralized 6% 6% 6% 6% 6% 6%
Uncollateralized 7% 7% 7% 7% 7% 7%
1-30 Overdue 15% 37% 12% 17% 10% 10%
31-60 Overdue 27% 46% 13% 23% 11% 11%
61-90 Overdue 27% 50% 17% 27% 16% 13%
91-180 Overdue 29% 55% 21% 30% 16% 15%
Overdue 180 and more 100% 100% 100% 100% 100% 100%

Financial assets classified as “current” are considered to be at stage 1, financial assets classified as “More than 90 days” are
considered to be at Stage 3, all other financials assets are considered to be at stage 2.

Loss allowances will be measured on either of the following bases: a) 12-month ECLs - If the credit risk on a financial
instrument has not increased significantly since initial recognition b) lifetime ECLs - If the credit risk on that financial
instrument has increased significantly since initial recognition.

While determining the ECL ratios, The MFO guided on the basis of past experience and statistical data and the results has
been adjusted according to the Economic factors. Provision rates are updated every year based on additionally included
statistics into calculation, accumulated in the reporting period.

The MFO writes off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has
concluded there is no reasonable expectation of recovery. Indicators that there is no reasonable expectation of recovery
include (i) ceasing enforcement activity and (ii) where the MFO’s recovery method is foreclosing on collateral and the value
of the collateral is such that there is no reasonable expectation of recovering in full.

Categories are determined based on the purpose of the loan.

Categories upon disbursement of a loan:

Category 1 — Trade and Services
Category 2 — Consumer loans
Category 7 — Purchase of real estate
Category 8 - Refinancing

Category 9 — Personal expenses
Category 10 - Other

Categories in case of overdue days:

C1 1-30 Overdue
C2 31-60 Overdue
C3 61-90 Overdue
D1 91-180 Overdue
D2 >181

Categories when there are no overdue days:
A — Collateralized Loans
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B — Uncollateralized Loans
Default category is D2.

The MFO recognizes default in the following cases:

- Arrears including restructured loans > 90 days;
- Decease of a client;
- Force majeure, when a client becomes insolvent due to external factors beyond the control,

The definition of default is in compliance with relevant regulations taking into account the 90 days past due cap presumption
IFRS 9. Loans under watch are represented by D1 Category. Loans under the category D1 and D2 are represented in Stage 3
— Lifetime expected credit loss — credit risk impaired. If payments are duly made of grade loans for at least 6 months such
loan is assigned to the grade determined based on overdue days. The MFO incorporates forward-looking information into
both its assessment of whether the credit risk of an instrument has increased significantly since its initial recognition and its
measurement of ECL (expected credit loss).

The MFO has identified and documented the key drivers of credit risk and credit losses for the portfolio using an analysis of
historical data, has assessed impact of macro-economic variables on probability of default and recovery rate. The following
macro-economic variables were involved in the analysis: CPI; Monetary Policy; GDP and PPIL.
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Below table represents the information in respect to credit quality of issued loans to customers as on 31 December 2025:

31 December 2025 Current 1-30 Overdue 31-60 Overdue 61-90 Overdue 91-180 Overdue Overdue >180 Total
Cash and cash equivalents 356,662 - - - - - 356,662
Issued Loans
Collateralized:
Stage 1 1,539,660 - - - - - 1,539,660
Stage 2 - 1,262,108 71,667 7,408 - - 1,341,183
Stage 3 - - - - 268,897 168,718 437,615
Total 1,896,322 1,262,108 71,667 7,408 268,897 168,718 3,675,120
Uncollateralized:
Stage 1 345,113 - - - - - 345,113
Stage 2 - 2,866 - - - - 2,866
Stage 3 - - - - - - -
Total 345,113 2,866 - - - - 347,979
Below table represents the information in respect to credit quality of issued loans to customers as on 31 December 2024:
31 December 2024 Current 1-30 Overdue 31-60 Overdue 61-90 Overdue 91-180 Overdue Overdue >180 Total
Cash and cash equivalents 777,382 - - - - - 777,382
Issued Loans
Collateralized:
Stage 1 1,656,528 - - - - - 1,656,528
Stage 2 - 1,217,920 - - - - 1,217,920
Stage 3 - - - - 62,861 177,491 240,352
Total 2,433,910 1,217,920 - - 62,861 177,491 3,892,182
Uncollateralized:
Stage 1 266,954 - - - - - 266,954
Stage 2 - 5,088 - - - - 5,088
Stage 3 - - - - - - -
Total 266,954 5,088 - - - - 272,043
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Liquidity Risk — Maturity Analyses of Financial Liabilities

Liquidity risk is the risk that the MFO will encounter difficulty in meeting obligations arising from its financial obligations.
It refers to the availability of sufficient funds to meet financial commitments associated with financial instruments as they
actually fall due. Liquidity risk exists when the maturities of assets and liabilities do not match. The MFO manages liquidity

risk on the basis of expected maturity dates.

The following table provides an analysis of the remaining contractual maturities of the MFO financial assets and liabilities

as at 31 December 2025:

<1 Year From 1to 3 From 3 to S > 5 year Total
Financial Assets
Cash and cash equivalents 356,662 - - - 356,662
Issued Loans 32,155 174,176 399,091 3,061,014 3,666,436
Other financial assets 2,693 - - - 2,693
Total Financial Assets 391,510 174,176 399,091 3,061,014 4,025,792
Financial Liabilities
Lease Liability 13,531 37,484 37,484 - 88,499
Other Liabilities 4,477 - - 4,477
Total Financial Liabilities 18,008 37,484 37,484 - 92,976
Liquidity GAP 373,502 136,692 361,607 3,061,014 3,932,815
Accumulated Liquidity GAP 373,502 510,194 871,801 3,932,815

The following table provides an analysis of the remaining contractual maturities of the MFO financial assets and liabilities

as at 31 December 2024:

<1 Year From1to3 From3to 5 > 5 year Total
Financial Assets
Cash and cash equivalents 777,382 - - - 777,382
Issued Loans - 345,089 152,147 2,889,661 3,386,843
Other financial assets 1,250 - - - 1,250
Total Financial Assets 778,632 345,089 152,147 2,889,661 4,165,475
Financial Liabilities
Lease Liability 11,924 29,500 59,000 - 100,424
Other Liabilities 86,664 - - 86,664
Total Financial Liabilities 98,588 29,500 59,000 - 187,088
Liquidity GAP 680,044 315,589 93,147 2,889,661 3,978,387
Accumulated Liquidity GAP 680,044 995,633 1,088,780 3,978,387

Interest Rate Risk

The MFO takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its financial
position and cash flows. Interest margins may increase as a result of such changes, but may reduce or create losses in the

event that unexpected movements arise.

The MFO monitors interest rates for its financial instruments. The table below summarizes interest rates based on reports

reviewed by key management personnel:

2024
GEL USD GEL USDh
Financial Assets
Deposits 2% 0.5-1% 2% 0.5-1%
Issued Loans 13%-34% 0% 13%-34% 27%-28%
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As of 31 December 2025, MFO has decided to place cash on current accounts, which is interest bearing and can be accessed
at any time.

Interest rates on deposits is fixed during the maturity of deposit agreement.
Interest Rate risk for MFO is not significant.
Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The MFO’s exposure to the risk of changes in foreign exchange rates relates primarily to
the MFO’s operating activities (when revenue or expense is denominated in a different currency from the MFO’s functional
currency) and the MFQO’s financial liabilities denominated in foreign currencies.

The MFO does not hedge its exposure to currency risk.
Financial assets by currency

Financial assets as on 31 December 2025 are analysed by currency as follows:

Cash a.nd cash Issued loans Total

equivalents
GEL 270,401 3,666,436 3,936,837
USD 86,261 - 86,261
Total 356,662 3,666,436 4,023,098

Financial assets as on 31 December 2024 are analysed by currency as follows:

Cash a.nd cash Issued loans Total

equivalents
GEL 700,975 3,378,147 4,079,122
USD 76,407 8,696 85,103
Total 777,382 3,386,843 4,164,225

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange rates applied
at the balance sheet date, with all other variables held constant:
31 December 2025

Impact on profit or loss

USD Increase by 10% 8,626
USD Decrease by 10% (8,626)

31 December 2024
Impact on profit or loss

USD Increase by 10% 8,510
USD Decrease by 10% (8,510)

Other than changes in foreign exchange rates no factor is influencing MFO’s capital. The calculations are done only for the
balances in foreign currency, which are different from MFO’s functional currency. The company does not have significant
foreign currency risk.
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23. Capital Management

The goal of MFO in respect to capital management is to ensure shareholders with sufficient financial resources and to meet the
legal requirements.

Due to the NBG command N143/04 dated 5 July, 2018 which defines MFO’s minimum level of supervisory capital as 500,000
GEL as at 31 December 2018, and GEL 1,000,000 as at 30 June 2019. The requirements imposed by the National Bank of
Georgia regarding the ratios are as follows:

As of 31 December 2025, and 2024, the MFO is in compliance with the requirements set by NBG.
31 December 2025

Ratios Requirement Presented Ratio
Equity Ratio Minimum 18% 96%
Liquidity Ratio Minimum 18% 2,328%
Property Investment Ratio Maximum 40% 6.01%
Insider Credit Ratio Maximum 15% 0.00%

31 December 2024

Ratios Requirement Presented Ratio
Equity Ratio Minimum 18% 96%
Liquidity Ratio Minimum 18% 2,071%
Property Investment Ratio Maximum 40% 8.66%
Insider Credit Ratio Maximum 15% 0.00%

24. Related Party Transactions

A related party is a person or entity that is related to the entity that is preparing its financial statements (in this Standard referred
to as the ‘reporting entity”).

(a) A person or a close member of that person’s family is related to a reporting entity if that person:

(i) has control or joint control of the reporting entity;

(ii) has significant influence over the reporting entity; or

(iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of
which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity related
to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to the reporting
entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member of the key management personnel
of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the reporting
entity or to the parent of the reporting entity.

As at 31 December 2025 and 2024 the following shareholders owned the issued shares of the MFO:

31 December 2025 31 December 2024

Anastasia Tavkhelidze 33 % 33 %
Elisabed Amirejibi 33% 33%
Aleqsandre Amirejibi 34 % 34 %
100 % 100 %

The following table illustrates the transactions with the related parties during the period as of 31 December 2025 and 31
December 2024:
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2025 2024
AMOUNT OF TRANSACTIONS
Interest expense 12,075 13,490
Right of use depreciation expense 8,694 8,694
Interest Income 21,785 11,890
OUTSTANDING BALANCES 31 December 2025 31 December 2024
Right of use asset 43,462 52,156
Lease liability 88,499 100,424
Issued Loans 106,268 99,997

Below table illustrates key management compensations during 2025 and 2024 reporting periods:

2025 2024
Key Management Compensations
Salaries and Bonuses 68,800 68,800

25. Events After the Reporting Period

No significant events that would need to be disclosed in the financial statements of the company have taken place.
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